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Securities Information

The Company’s Class A Common Stock (“Common
Stock”) is listed on the New York Stock Exchange (symbol
PHX). The following table sets forth the high and low
trade prices of the Common Stock during the periods
indicated.

Quarter Ended High Low

December 31, 2006 $ 19.75 $ 17.25
March 31, 2007 $ 20.68 $ 17.80
June 30, 2007 $ 28.80 $ 19.70
September 30, 2007 $ 28.60 $ 20.18
December 31, 2007 $ 28.41 $ 23.75
March 31, 2008 $ 31.69 $ 24.75
June 30, 2008 $ 39.90 $ 27.25
September 30, 2008 $ 39.98 $ 23.91

As of December 1, 2008, there were 1,826 holders of record
of Panhandle’s Class A Common Stock and approximately
3,000 beneficial owners.

Stock Split History

May 1982 10-for-1
May 1999 3-for-1
February 2004 2-for-1
January 2006 2-for-1

During the past two years, cash dividends have been declared
and paid as follows on the Class A Common Stock:

Date Rate Per Share

December 2006 $ 0.04
March 2007 $ 0.07
June 2007 $ 0.07
September 2007 $ 0.07
December 2007 $ 0.07
March 2008 $ 0.07
June 2008 $ 0.07
September 2008 $ 0.07

While the Company expects to continue to pay dividends
on its common stock, the payment of future cash dividends
will depend upon, among other things, financial condition,
funds from operations, the level of capital and development
expenditures, future business prospects, contractual
restrictions and any other factors considered relevant by
the board of directors.

SEC and NYSE Certifications

The Form 10-K, included herein, which was filed by the
Company with the Securities and Exchange Commission
(SEC) for the fiscal year ended September 30, 2008, includes,
as exhibits, the certifications of our chief executive officer
and chief financial officer required to be filed with the SEC
pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
The Company has also filed with the New York Stock
Exchange (NYSE) the 2008 annual certification of its chief
executive officer confirming that the Company has complied
with the  corporate governance listing standards
pursuant to Section 303A.12 (a) of those standards.

Panhandle Oil and Gas Inc.
S&P Smallcap 600
S&P Oil & Gas Exploration & Production

* $100 invested on 9/30/03 in stock or index-including reinvestment
of dividends. Fiscal year ending September 30.

Copyright ©2008, Standard & Poor’s, a division of
The McGraw-Hill Companies, Inc. All rights reserved.
www.researchdatagroup.com/S&P.htm
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The graph to the right compares the cumulative 5-year
total return to shareholders on Panhandle Oil & Gas Inc’s
common stock versus the cumulative total returns of the
S&P Smallcap 600 index and the S&P Oil & Gas
Exploration & Production index. The graph assumes that
the value of the investment in the company’s common
stock and in each of the indexes (including reinvestment
of dividends) was $100 on 9/30/2003 and tracks it through
9/30/2008.
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Certain defined terms as used in this report: “SEC” means the United States Securities and Exchange Commission;
“Bopd” means barrels of oil per day; “Bbl” means barrel; “Bcf” means billion cubic feet; “Mcf” means thousand
cubic feet; “Mcfd” means thousand cubic feet per day; “Mcfe” means natural gas stated on an Mcf basis and crude
oil converted to a thousand cubic feet of natural gas equivalent by using the ratio of one Bbl of crude oil to six Mcf
of natural gas; “CO2” means carbon dioxide; “PV-10” means estimated pretax present value of future net revenues
discounted at 10% using SEC rules; “gross” wells or acres are the total wells or acres in which the Company has a
working interest; and “net” wells or acres are determined by multiplying gross wells or acres by the Company’s net
revenue interest in such wells or acres.  References to years 2004-2008 refer to the Company’s fiscal years ended
September 30 each year.  “Minerals”, “mineral acres” or “mineral interests” refers to fee mineral acreage owned
in perpetuity by the Company.  “Working Interest” refers to well interests in which the Company pays a share of
the costs to drill, complete and operate a well and receives a proportionate share of production.  “Royalty Interest”
refers to well interests in which the Company does not pay a share of the costs to drill, complete and operate a well,
but receives a much smaller proportionate share (as compared to a working interest) of production.
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PART I

ITEM 1 BUSINESS

GENERAL

Panhandle Oil and Gas Inc. (“Panhandle” or the “Company”) is an Oklahoma corporation
organized in 1926 as Panhandle Cooperative Royalty Company.  In 1979, Panhandle Cooperative
Royalty Company was merged into Panhandle Royalty Company.  In April, 2007, Panhandle Royalty
Company changed its name to Panhandle Oil and Gas Inc.  Panhandle’s original authorized and
registered stock consisted of 100,000 shares of $1.00 par value Class A Common Stock.  In 1982, the
Company split the stock on a 10-for-1basis resulting in 1,000,000 shares of authorized Class A Common
Stock.  In May 1999, the Company’s shareholders voted to increase the authorized Class A Common
Stock to 6,000,000 shares and to split the shares on a three-for-one basis.  In addition, voting rights for
the shares were changed from one vote per shareholder to one vote per share.  In February 2004, the
Company’s shareholders voted to increase the authorized Class A Common Stock to 12,000,000 shares
and to split the shares on a two-for-one basis.  In January 2006, the Class A Common Stock was again
split on a two-for-one basis.  In March 2007, the Company’s shareholders voted to increase the
authorized Class A Common Stock to the current 24,000,000 shares.

Since its formation, the Company has been involved in the acquisition, management and
development of oil and gas properties, including wells located on the Company’s mineral acreage.
Panhandle’s mineral properties and other oil and gas interests are located primarily in Arkansas, Kansas,
Oklahoma, New Mexico and Texas.  Properties are also located in seven other states.  The majority of the
Company’s oil and gas production is from wells located in Oklahoma.

In October, 2001, Panhandle acquired Wood Oil Company (“Wood”) of Tulsa, Oklahoma.  Wood
was a privately held company engaged in oil and gas exploration and production and fee mineral
ownership.  Wood and its shareholders were unrelated parties to Panhandle.  Wood is currently operating
as a wholly-owned subsidiary of Panhandle.

The Company’s office is located at Grand Centre, Suite 300, 5400 North Grand Blvd., Oklahoma
City, OK 73112 (405) 948-1560, fax (405) 948-2038.  Its website is located at
www.panhandleoilandgas.com.

The Company files periodic SEC reports on Forms 10-Q and 10-K.  These Forms, the Company’s
annual report to shareholders and current press releases are available free of charge through its website as
soon as reasonably practicable after they are filed electronically with the SEC.  In addition, posted on the
website are copies of the Company’s various corporate governance documents.  From time to time, other
important disclosures to investors are provided by posting them in the “Press Release” or “Upcoming
Events” section of the website, as allowed by SEC rules.

Materials filed with the SEC may be read and copied at the SEC’s Public Reference Room at 450
Fifth Street, N.W., Washington, D.C. 20549.  Information on the operation of the Public Reference Room
may be obtained by calling the SEC at 1-800-SEC-0330.  The SEC also maintains an Internet website at
www.sec.gov that contains reports, proxy and information statements, and other information regarding
the Company that have been filed electronically with the SEC.

BUSINESS STRATEGY

The majority of Panhandle’s revenues are derived from the production and sale of oil and natural
gas.  See Item 8 - “Financial Statements.”  The Company’s oil and gas holdings, including its mineral



(2)

acreage, leasehold acreage and working and royalty interests in producing wells are mainly in Oklahoma
with other significant holdings in Arkansas, Kansas, New Mexico and Texas.  See Item 2 - “Description
of Properties.”  Exploration and development of the Company’s oil and gas properties are conducted in
association with operating oil and gas companies, primarily larger independent companies.  The
Company does not operate any of its oil and gas properties, but has been an active working interest
participant for many years in wells drilled on the Company’s mineral properties and on third party
drilling prospects.  A significant percentage of the Company’s recent drilling participations have been on
properties in which the Company has mineral acreage and, in many cases, already owns an interest in a
producing well in the unit.

PRINCIPAL PRODUCTS AND MARKETS

The Company’s principal products are natural gas and to a lesser extent crude oil.  These products
are sold to various purchasers, including pipeline and marketing companies, which service the areas
where the Company’s producing wells are located.  Since the Company does not operate any of the
properties in which it owns an interest, it relies on the operating expertise of numerous companies that
operate in the areas where the Company owns interests.  This expertise includes the drilling and
completion of new wells, producing well operations and, in most cases, the marketing or purchasing of
the well’s production.  Natural gas sales are principally handled by the well operator and are normally
contracted on a monthly basis with third party gas marketers and pipeline companies.  Payment for gas
sold is received by the Company either from the contracted purchasers or the well operator.  Crude oil
sales are generally handled by the well operator and payment for oil sold is received by the Company
from the well operator or from the crude oil purchaser.

In general, prices of oil and gas are dependent on numerous factors beyond the control of the
Company, such as competition, weather, international events and circumstances, supply and demand,
actions taken by the Organization of Petroleum Exporting Countries (“OPEC”), and economic, political
and regulatory developments.  Since demand for natural gas is generally highest during winter months,
prices received for the Company’s natural gas are subject to seasonal variations.

Beginning in calendar 2007, the Company entered into hedging arrangements to reduce the
Company’s exposure to short-term fluctuations in the price of natural gas.  The hedging arrangements
apply to only a portion of the Company’s production and provide only partial price protection against
declines in natural gas prices.  These hedging arrangements may expose the Company to risk of financial
loss and limit the benefit of future increases in natural gas prices.  A more thorough discussion of the
hedging arrangements is contained in Item 7 - “Management’s Discussion and Analysis of Financial
Condition and Results of Operation.”

COMPETITIVE BUSINESS CONDITIONS

The oil and gas industry is highly competitive, particularly in the search for new oil and gas
reserves.  There are many factors affecting Panhandle’s competitive position and the market for its
products which are beyond its control.  Some of these factors include the quantity and price of foreign oil
imports, changes in prices received for its oil and gas production, business and consumer demand for
refined oil products and natural gas, and the effects of federal and state regulation of the exploration for,
production of and sales of oil and natural gas.  Changes in existing economic conditions, weather patterns
and actions taken by OPEC and other oil-producing countries have dramatic influence on the price
Panhandle receives for its oil and gas production.

The Company does not operate any of the wells in which it has an interest; rather it relies on
companies with greater resources, staff, equipment, research, and experience for operation of wells both
in the drilling and production phases.  The Company uses its strong financial base and its mineral and







































































Year ended September 30,
2008 2007 2006

Revenues:
Oil and gas sales $ 69,026,785 $ 37,449,174 $ 36,008,527
Lease bonuses and rentals 167,559 208,625 410,984
(Losses) gains on gas collar contracts (940,823 765,316 -
Gain on sales of assets and interest 233,709 322,405 529,804
Income from partnerships 631,891 383,391 536,365

69,119,121 39,128,911 37,485,680
Costs and expenses:
Lease operating expenses and production taxes 10,055,762 6,057,456 5,262,834
Exploration costs 455,943 1,050,069 222,892
Depreciation, depletion, and amortization 19,784,660 15,291,625 10,142,367
Provision for impairment 526,380 3,761,832 3,009,953
Loss on sales of assets 204,189 254,395 119,282
General and administrative 5,006,512 3,877,492 3,335,899
Bad debt expense 591,258 - -
Interest expense 44,346 133,578 232,234

36,669,050 30,426,447 22,325,461

Income before provision for income taxes 32,450,071 8,702,464 15,160,219
Provision for income taxes 10,894,302 2,359,000 4,586,000

Net income $ 21,555,769 $ 6,343,464 $ 10,574,219

Basic earnings per common share:
Net income $ 2.54 $ 0.75 $ 1.25

(37)

Panhandle Oil and Gas Inc.
Consolidated Statements of Income

See accompanying notes.
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Panhandle Oil and Gas Inc.
Notes to Consolidated Financial Statements

September 30, 2008, 2007 and 2006

1.  Summary of Significant Accounting Policies

Nature of Business

Since its formation, the Company has been involved in the acquisition and management of fee
mineral acreage and the exploration for, and development of, oil and gas properties, principally involving
drilling wells located on the Company’s mineral acreage.  Panhandle’s mineral properties and other oil
and gas interests are all located in the United States, primarily in Arkansas, Kansas, Oklahoma, New
Mexico and Texas.  The Company is not the operator of any wells.  The majority of the Company’s oil
and gas production is from small interests in several thousand wells located principally in Oklahoma.
Approximately 80% of oil and gas revenues are derived from the sale of natural gas.  Substantially all the
Company’s oil and gas production is sold through the operators of the wells.  The Company from time to
time disposes of certain non-material, non-core or small interest oil and gas properties as a normal course
of business.

Principles of Consolidation and Basis of Presentation

The consolidated financial statements include the accounts of Panhandle Oil and Gas Inc. and its
wholly-owned subsidiaries after elimination of all material intercompany transactions.

Use of Estimates

Preparation of financial statements in conformity with accounting principles generally accepted in
the United States requires management to make estimates and assumptions that affect the amounts and
disclosures reported in the consolidated financial statements and accompanying notes.  Actual results
could differ from those estimates.

Of these judgments and estimates, management considers the estimation of crude oil and natural
gas reserves to be the most significant.  These estimates affect the unaudited standardized measure
disclosures, as well as DD&A and impairment calculations.  On an annual basis, with a limited scope
semi-annual update, the Company’s consulting petroleum engineer, with assistance from Company
geologists, prepares estimates of crude oil and natural gas reserves based on available geologic and
seismic data, reservoir pressure data, core analysis reports, well logs, analogous reservoir performance
history, production data and other available sources of engineering, geological and geophysical
information.  As required by the guidelines and definitions established by the SEC, these estimates are
based on year-end crude oil and natural gas pricing for DD&A purposes.  For impairment purposes,
projected future crude oil and natural gas prices as estimated by management are used.  Crude oil and
natural gas prices are volatile and largely affected by worldwide production and consumption and are
outside the control of management.  Projected future crude oil and natural gas pricing assumptions are
used by management to prepare estimates of crude oil and natural gas reserves used in formulating
management’s overall operating decisions in the exploration and production segment.
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Panhandle Oil and Gas Inc.
Notes to Consolidated Financial Statements (continued)

1. Summary of Significant Accounting Policies (continued)

The Company does not operate any of its oil and gas properties, and primarily holds small
interests in several thousand wells; however in the last three years it has begun to take larger interests in
several new wells drilled each year.  Obtaining timely production data from the well operators is
extremely difficult and in most cases delayed one to three months.  This causes the Company to utilize
past production receipts and estimated sales price information to estimate its oil and gas sales revenue
accrual at the end of each quarterly period.  The oil and gas accrual can be impacted by many variables,
including the initial high production rates and possible rapid decline rates of certain new wells and
rapidly changing market prices for natural gas.  The Company records an accrual to actual adjustment in
each succeeding quarter.

Cash and Cash Equivalents

Cash and cash equivalents consist of all demand deposits and funds invested in short-term
investments with original maturities of three months or less.

Oil and Gas Sales and Gas Imbalances

The Company sells oil and natural gas to various customers, recognizing revenues as oil and gas
is produced and sold.  The Company uses the sales method of accounting for gas imbalances in those
circumstances where it has underproduced or overproduced its ownership percentage in a property.
Under this method, a receivable or liability is recorded to the extent that an underproduced or
overproduced position in a reservoir cannot be recouped through the production of remaining reserves.
At September 30, 2008 and 2007, the Company had no material gas imbalances.

Charges for compression, marketing, gathering and transportation of natural gas are included in
lease operating expenses and production taxes.

Concentration of Credit Risk

Substantially all of the Company’s accounts receivable are due from purchasers of oil and natural
gas or operators of the oil and gas properties.  Oil and natural gas sales are generally unsecured.  On July
22, 2008, SemGroup, L.P. and certain subsidiaries (SemGroup) filed voluntary petitions for
reorganization under Chapter 11 of the U.S. Bankruptcy Code.  As a result of the filing, the Company has
reserved $591,258 of receivables as uncollectible for substantially all of the sales of crude oil through
various well operators to SemGroup during the period June 1, 2008 through July 22, 2008.  The amount
reserved was charged to bad debt expense in fiscal 2008.

Derivative contracts entered into by the Company are also unsecured.

Oil and Gas Producing Activities

The Company follows the successful efforts method of accounting for oil and gas producing
activities.  Intangible drilling and other costs of successful wells and development dry holes are
capitalized and amortized.  The costs of exploratory wells are initially capitalized, but charged against
income if and when the well is determined to be nonproductive.  Oil and gas mineral and leasehold costs
are capitalized when incurred.
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Panhandle Oil and Gas Inc.
Notes to Consolidated Financial Statements (continued)

1. Summary of Significant Accounting Policies (continued)

Depreciation, Depletion, Amortization, and Impairment

Depreciation, depletion, and amortization of the costs of producing oil and gas properties are
generally computed using the units of production method primarily on a separate property basis using
proved reserves as estimated annually by a consulting petroleum engineer.  Depreciation of furniture and
fixtures is computed using the straight-line method over estimated productive lives of five to eight years.

Non-producing oil and gas properties include non-producing minerals, which have a net book
value of $5,024,581 at September 30, 2008, consisting of perpetual ownership of mineral interests in
several states, with 84% of the acreage in Oklahoma, Texas and New Mexico.  As mentioned, these
mineral rights are perpetual and have been accumulated over the 82-year life of the Company.  There are
approximately 209,000 net acres of non-producing minerals in over 7,000 tracts owned by the Company.
An average tract contains approximately 29 acres and the average cost per acre is $39.  Since inception,
the Company has continually generated an interest in several thousand oil and gas wells using its
ownership of the fee mineral acres as an ownership basis.  There continues to be significant drilling
activity each year on these mineral interests.  Non-producing minerals are being amortized straight-line
over a thirty-three year period.  These assets are considered a long-term investment by the Company,
they do not expire (as do oil and gas leases), in many cases the same mineral acreage has seen several
wells drilled over the span of several years and development of this acreage has been steady since the
1960’s.  Given the above, it was concluded that a longer term amortization was appropriate and that 33
years, based on past history and experience was a conservative range.  Also, based on the fact that the
minerals consist of a large number of properties whose costs are not individually significant, and virtually
all are in the Company’s core operating areas, the minerals are being amortized on an aggregate basis.

In accordance with the provisions of Financial Accounting Standards (SFAS) No. 144,
Accounting for the Impairment or Disposal of Long-Lived Assets, the Company recognizes impairment
losses for long-lived assets when indicators of impairment are present and the undiscounted cash flows
are not sufficient to recover the assets’ carrying amount.  The impairment loss is measured by comparing
the fair value of the asset to its carrying amount.  Fair values are based on discounted cash flow
techniques considering expected future prices and costs and oil and gas quantities as estimated by
management with the assistance of the Company’s consulting petroleum engineer.  The Company’s oil
and gas properties were reviewed for impairment on a field-by-field basis, resulting in the recognition of
impairment provisions of $526,380, $3,761,832 and $3,009,953 respectively, for 2008, 2007 and 2006.
The impairment in 2006 is mostly due to two adjacent western Oklahoma fields on which earlier drilled
wells performed better than more recently drilled wells.  These same fields experienced higher than
expected overall production and reserve volume declines in 2007, resulting in further impairment on both
fields in 2007.  The impairments taken on these fields in 2006 and 2007 comprise approximately 66% of
all impairment costs.

In accordance with SFAS 144, the Company’s estimate of fair value of its oil and gas properties
at September 30, 2008 is based on the best information available as of that date, including estimates of
forward oil and natural gas prices.  Subsequent to September 30, 2008, both crude oil and natural gas
prices have declined, with crude oil prices in particular declining substantially.  Continued lower crude
oil and natural gas prices would likely result in lower estimates of the fair value of oil and gas properties,
and potentially result in additional impairment charges.
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Panhandle Oil and Gas Inc.
Notes to Consolidated Financial Statements (continued)

3. Income Taxes

The Company’s provision for income taxes is detailed as follows:

The difference between the provision for income taxes and the amount which would result from
the application of the federal statutory rate to income before provision for income taxes is analyzed
below:

Deferred tax assets and liabilities, resulting from differences between the financial statement
carrying amounts and the tax basis of assets and liabilities, consist of the following:

2008 2007 2006

Provision for income taxes at statutory rate $ 11,336,596 $ 2,958,838 $ 5,210,883
Percentage depletion (1,072,282) (604,662) (699,384)
State income taxes, net of federal benefit 797,550 272,580 361,680
State net operating loss carryforward benefit (143,000) (102,925) (241,000)
Other (24,562) (164,831) (46,179)

$ 10,894,302 $ 2,359,000 $ 4,586,000

2008 2007 2006
Current:

Federal $ 1,728,000 $ 1,000,000 $ 2,351,000
State 50,302 30,000 58,000

1,778,302 1,030,000 2,409,000
Deferred:

Federal 8,090,000 1,083,000 1,928,000
State 1,026,000 246,000 249,000

9,116,000 1,329,000 2,177,000
$ 10,894,302 $ 2,359,000 $ 4,586,000

2008 2007
Deferred tax liabilities:

Financial basis in excess of tax basis, principally
intangible drilling costs capitalized for financial
purposes and expensed for tax purposes $ 29,236,442 $ 18,328,498

Deferred tax assets:
Alternative minimum tax credit carry forwards 1,532,770 503,000
State net operating loss carry forwards 915,032 471,815
Deferred directors compensation, allowance

for uncollectible accounts and other 844,890 525,933
3,292,692 1,500,748

Net deferred tax liabilities $ 25,943,750 $ 16,827,750
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Panhandle Oil and Gas Inc.
Notes to Consolidated Financial Statements (continued)

10. Supplementary Information on Oil and Gas Reserves (Unaudited) (continued)

Changes in the standardized measure of discounted future net cash flow are as follows:

11. Quarterly Results of Operations (Unaudited)

The following is a summary of the Company’s unaudited quarterly results of operations.

Fiscal 2008
Quarter Ended

December 31 March 31 June 30 September 30
Revenues $ 13,703,803 $ 12,747,222 $ 18,453,206 $ 24,214,890
Income before provision

for income taxes 5,299,307 4,311,281 9,486,885 13,352,598
Net income 3,480,307 2,831,281 6,468,885 8,775,296
Earnings per share $ 0.41 $ 0.33 $ 0.76 $ 1.04

Fiscal 2007
Quarter Ended

December 31 March 31 June 30 September 30
Revenues $ 8,931,895 $ 8,143,733 $ 10,988,346 $ 11,064,937
Income (loss) before provision

for income taxes 2,876,937 (271,396) 4,176,578 1,920,345
Net income (loss) 1,983,493 (218,745) 2,904,078 1,674,638
Earnings (loss) per share $ 0.23 $ (0.03) $ 0.34 $ 0.20

2008 2007 2006
Beginning of year $ 77,029,122 $ 51,191,567 $ 133,621,319
Changes resulting from:

Sales of oil and gas, net of production costs (58,971,023) (31,391,718) (30,745,693)
Net change in sales prices and production costs 9,274,593 43,499,178 (123,034,702)
Net change in future development costs (5,841,539) (1,511,175) (1,053,612)
Net change in asset retirement obligation (142,847) 74,315 (149,267)
Extensions and discoveries 46,677,163 35,711,533 23,822,148
Revisions of quantity estimates 2,417,457 4,401,619 (7,891,218)
Divestitures of reserves-in-place (208,419) (516,909) -
Acquisition of reserves-in-place - - -
Accretion of discount 11,626,875 6,772,402 19,006,216
Net change in income taxes (3,072,975) (22,707,174) 39,908,385
Change in timing and other, net 6,318 (8,494,516) (2,292,009)

Net change 1,765,603 25,837,555 (82,429,752)
End of year $ 78,794,725 $ 77,029,122 $ 51,191,567
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  EXHIBIT 31.1

CERTIFICATION

I, Michael C. Coffman, certify that:

1. I have reviewed this annual report on Form 10-K of Panhandle Oil and Gas Inc. (the Company);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash
flows of the Company as of, and for, the periods presented in this report;

4. The Company’s other certifying officer and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the Company and have:

a). Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating
to the Company, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b). Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c). Evaluated the effectiveness of the Company’s disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d). Disclosed in this report any change in the Company’s internal control over financial reporting
that occurred during the Company’s fourth fiscal quarter that has materially affected, or is
reasonably likely to materially affect, the Company’s internal control over financial reporting;
and

5. The Company’s other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the Company’s auditors and the audit committee of the
Company’s board of directors:

a). All significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting which are reasonably likely to adversely affect the Company’s
ability to record, process, summarize and report financial information; and

b). Any fraud, whether or not material, that involves management or other employees who have a
significant role in the Company’s internal control over financial reporting.

/s/ Michael C. Coffman
Michael C. Coffman
President &
Chief Executive Officer
Date:  December 10, 2008



(61)

  EXHIBIT 31.2

CERTIFICATION

I, Lonnie J. Lowry, certify that:

1. I have reviewed this annual report on Form 10-K of Panhandle Oil and Gas Inc. (the Company);

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this
report, fairly present in all material respects the financial condition, results of operations and cash
flows of the Company as of, and for, the periods presented in this report;

4. The Company’s other certifying officer and I are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the Company and have:

a). Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating
to the Company, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared;

b). Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c). Evaluated the effectiveness of the Company’s disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d). Disclosed in this report any change in the Company’s internal control over financial reporting
that occurred during the Company’s fourth fiscal quarter that has materially affected, or is
reasonably likely to materially affect, the Company’s internal control over financial reporting;
and

5. The Company’s other certifying officer and I have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the Company’s auditors and the audit committee of the
Company’s board of directors:

a). All significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting which are reasonably likely to adversely affect the Company’s
ability to record, process, summarize and report financial information; and

b). Any fraud, whether or not material, that involves management or other employees who have a
significant role in the Company’s internal control over financial reporting.

/s/ Lonnie J. Lowry
Lonnie J. Lowry
Vice President &
Chief Financial Officer
Date:  December 10, 2008














