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Item 4.02 Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed 

Interim Review. 

On July 23, 2020, management of Panhandle Oil and Gas Inc. (the “Company”) concluded, and the Audit 
Committee (the “Audit Committee”) of the Company’s Board of Directors (the “Board”) concurred, that the 
Company’s previously-issued unaudited financial statements as of and for the three- and six-month periods ended 
March 31, 2020, which were included in the Company’s Quarterly Report on Form 10-Q for the quarter ended 
March 31, 2020, originally filed with the Securities and Exchange Commission (the “SEC”) on May 7, 2020 (the 
“Original Filing”), should no longer be relied upon due to material misstatements.   

During the process of collecting receivables recorded in the oil, NGL and natural gas revenue accrual as of 
March 31, 2020, the Company identified a misstatement of approximately $705,000 attributable to errors in 
identifying ownership interests in wells, resulting in an overstatement of the Company’s net revenue interest in three 
wells.  As a result of the overstatement in revenue, refundable income taxes and deferred income taxes were 
misstated by approximately $176,000 and $47,000, respectively.  Oil, NGL and natural gas sales, transportation, 
gathering and marketing, production taxes and benefit for income taxes were misstated by approximately $765,000, 
$30,000, $31,000 and $223,000, respectively, for the three and six months ended March 31, 2020. This error also 
impacted the Company’s net income (loss) for the period. The misstatements were related to the non-recurring 
revenue accruals discussed in the quarter ended March 31, 2020, and do not affect cash flow from operations, debt 
and cash balances for the three- and six-month periods ended March 31, 2020. 

In the course of the Company’s evaluation of the error, management determined that its internal controls 
had not been effectively designed to ensure the completeness and accuracy of oil, NGL and natural gas sales 
receivable and oil, NGL and natural gas sales recorded for the three and six months ended March 31, 2020.  
Specifically, the Company determined that it did not have adequate controls for validating revenue interest in new 
wells, which led to the misstatement of oil, NGL and natural gas sales for the three and six months ended March 31, 
2020. 

In light of the misstatements described above, the Company has reassessed its conclusions regarding its 
disclosure controls and procedures as of March 31, 2020.  As a result, the Company has determined that a material 
weakness in internal control over financial reporting existed as of March 31, 2020, and consequently that the 
Company’s disclosure controls and procedures as of March 31, 2020, were not effective.  As such, the Company’s 
previous evaluation of its disclosure controls and procedures as of March 31, 2020, should no longer be relied upon. 

To address the material weakness described above, the Company is assessing potential remedial actions 
relating to the Company’s internal controls, as well as additional procedures and process improvements, relating to 
the oil, NGL and natural gas revenue accrual process, and plans to implement such remedial actions prior to the 
filing of its Quarterly Report on Form 10-Q for the quarter ended June 30, 2020. 

Upon filing this report on Form 8-K, the Company will promptly amend the Original Filing to:  

• restate the unaudited financial statements as of and for the three and six months ended March 31, 
2020; 

• restate Management’s Discussion and Analysis of Financial Condition and Results of Operations 
included in Part I, Item 2; and 

• restate the evaluation of disclosure controls and procedures included under Part I, Item 4. 

The Company’s management and the Audit Committee have discussed these matters with Ernst & Young 
LLP, the Company’s independent registered public accounting firm.  

The Company expects to file its Form 10-Q for the quarter ended June 30, 2020, on Thursday, August 13, 
2020. 
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